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Notice and Disclaimer

PLEASE READ THE ENTIRETY OF THIS “NOTICE AND
DISCLAIMER” SECTION CAREFULLY. NOTHING HERE-
IN CONSTITUTES LEGAL, FINANCIAL, BUSINESS OR
TAX ADVICE AND YOU SHOULD CONSULT YOUR OWN
LEGAL, FINANCIAL, TAX OR OTHER PROFESSIONAL
ADVISOR(S) BEFORE ENGAGING IN ANY ACTIVITY
IN CONNECTION HEREWITH. NEITHER ARTEX (THE
COMPANY), ANY OF THE PROJECT TEAM MEMBERS
(THE ARTEX TEAM) WHO HAVE WORKED ON THE AR-
TEX PLATFORM (AS DEFINED HEREIN) OR PROJECT TO
DEVELOP THE ARTEX PLATFORM IN ANY WAY WHAT-
SOEVER, ANY DISTRIBUTOR/VENDOR OF ARTEX TO-
KENS (THE DISTRIBUTOR), NOR ANY SERVICE PRO-
VIDER SHALL BE LIABLE FOR ANY KIND OF DIRECT OR
INDIRECT DAMAGE OR LOSS WHATSOEVER WHICH
YOU MAY SUFFER IN CONNECTION WITH ACCESSING
THIS WHITEPAPER, THE WEBSITE AT HTTPS://ARTEX.
APP/ (THE WEBSITE) OR ANY OTHER WEBSITES OR
MATERIALS PUBLISHED BY THE COMPANY.

Project purpose: You agree that you are acquiring Artex Token to participate in
the Artex platform and to obtain services on the ecosystem thereon. The Compa-
ny, the Distributor and their respective affiliates would develop and contribute to
the underlying source code for the Artex platform. The Company is acting solely
asan arms’ length third party in relation to the Artex Token distribution, and not
in the capacity as a financial advisor or fiduciary of any person with regard to the
distribution of Artex Token.

Nature of the Whitepaper: The Whitepaper and the Website are intended for
general informational purposes only and do not constitute a prospectus, an offer
document, an offer of securities, a solicitation for investment, or any offer to
sell any product, item, or asset (whether digital or otherwise). The information
herein may not be exhaustive and does not imply any element of a contractual
relationship. There is no assurance as to the accuracy or completeness of such
information and no representation, warranty or undertaking is or purported to
be provided as to the accuracy or completeness of such information. Where the
Whitepaper or the Website includes information that has been obtained from
third party sources, the Company, the Distributor, their respective affiliates and/
or the Artex team have not independently verified the accuracy or completeness
of such information. Further, you acknowledge that circumstances may change
and that the Whitepaper or the Website may become outdated as a result; and
neither the Company nor the Distributor is under any obligation to update or
correct this document in connection therewith.

Token Documentation: Nothing in the Whitepaper or the Website constitutes
any offer by the Company, the Distributor, or the Artex team to sell any Artex To-
ken (as defined herein) nor shall it or any part of it nor the fact of its presentation
form the basis of, or be relied upon in connection with, any contract or invest-
ment decision. Nothing contained in the Whitepaper or the Website is or may
be relied upon as a promise, representation or undertaking as to the future per-
formance of the Artex platform. The agreement between the Distributor (or any
third party) and you, in relation to any distribution or transfer of Artex Token,
is to be governed only by the separate terms and conditions of such agreement.

The information set out in the Whitepaper and the Website is for community




Notice and Disclaimer

discussion only and is not legally binding. No person is bound to enter into any
contract or binding legal commitment in relation to the acquisition of Artex
Token, and no digital asset or other form of payment is to be accepted on the
basis of the Whitepaper or the Website. The agreement for distribution of Artex
Token and/or continued holding of Artex Token shall be governed by a sepa-
rate set of Terms and Conditions or Token Distribution Agreement (as the case
may be) setting out the terms of such distribution and/or continued holding of
Artex Token (the Terms and Conditions), which shall be separately provided
to you or made available on the Website. The Terms and Conditions must be
read together with the Whitepaper. In the event of any inconsistencies between
the Terms and Conditions and the Whitepaper or the Website, the Terms and
Conditions shall prevail.

Deemed Representations and Warranties: By accessing the Whitepaper or the
Website (or any part thereof), you shall be deemed to represent and warrant to
the Company, the Distributor, their respective affiliates, and the Artex team as
follows:

(a) in any decision to acquire any Artex Token, you have shall not rely on any
statement set out in the Whitepaper or the Website;

(b) you will and shall at your own expense ensure compliance with all laws,
regulatory requirements and restrictions applicable to you (as the case may be);
(c) you acknowledge, understand and agree that Artex Token may have no val-
ue, there is no guarantee or representation of value or liquidity for Artex Token,
and Artex Token is not an investment product nor is it intended for any specu-
lative investment whatsoever;

(d) none of the Company, the Distributor, their respective affiliates, and/or the
Artex team members shall be responsible for or liable for the value of Artex To-
ken, the transferability and/or liquidity of Artex Token and/or the availability
of any market for Artex Token through third parties or otherwise; and

(e) you acknowledge, understand and agree that you are not eligible to partic-
ipate in the distribution of Artex Token if you are a citizen, national, resident
(tax or otherwise), domiciliary and/or green card holder of a geographic area or
country (i) where it is likely that the distribution of Artex Token would be con-
strued as the sale of a security (howsoever named), financial service or invest-
ment product and/or (ii) where participation in token distributions is prohibit-
ed by applicable law, decree, regulation, treaty, or administrative act (including

without limitation the United States of America and the People’s Republic of
China); and to this effect you agree to provide all such identity verification doc-
ument when requested in order for the relevant checks to be carried out.

The Company, the Distributor and the Artex team do not and do not purport to
make, and hereby disclaims, all representations, warranties or undertaking to
any entity or person (including without limitation warranties as to the accuracy,
completeness, timeliness, or reliability of the contents of the Whitepaper or the
Website, or any other materials published by the Company or the Distributor).
To the maximum extent permitted by law, the Company, the Distributor, their
respective affiliates and service providers shall not be liable for any indirect,
special, incidental, consequential or other losses of any kind, in tort, contract
or otherwise (including, without limitation, any liability arising from default or
negligence on the part of any of them, or any loss of revenue, income or profits,
and loss of use or data) arising from the use of the Whitepaper or the Website,
or any other materials published, or its contents (including without limitation
any errors or omissions) or otherwise arising in connection with the same. Pro-
spective acquirors of Artex Token should carefully consider and evaluate all
risks and uncertainties (including financial and legal risks and uncertainties)
associated with the distribution of Artex Token, the Company, the Distributor
and the Artex team.

Informational purposes only: The information set out herein is only conceptu-
al, and describes the future development goals for the Artex platform to be de-
veloped. In particular, the project roadmap in the Whitepaper is being shared
in order to outline some of the plans of the Artex team, and is provided solely
for INFORMATIONAL PURPOSES and does not constitute any binding com-
mitment. Please do not rely on this information in deciding whether to partici-
pate in the token distribution because ultimately, the development, release, and
timing of any products, features or functionality remains at the sole discretion
of the Company, the Distributor or their respective affiliates, and is subject to
change. Further, the Whitepaper or the Website may be amended or replaced
from time to time. There are no obligations to update the Whitepaper or the
Website, or to provide recipients with access to any information beyond what
is provided herein.
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Regulatory approval: No regulatory authority has examined or approved, whether
formally or informally, any of the information set out in the Whitepaper or the
Website. No such action or assurance has been or will be taken under the laws,
regulatory requirements or rules of any jurisdiction. The publication, distribution
or dissemination of the Whitepaper or the Website does not imply that the appli-
cable laws, regulatory requirements or rules have been complied with.
Cautionary Note on forward-looking statements: All statements contained here-
in, statements made in press releases or in any place accessible by the public and
oral statements that may be made by the Company, the Distributor and/or the
Artex team, may constitute forward-looking statements (including statements
regarding the intent, belief or current expectations with respect to market con-
ditions, business strategy and plans, financial condition, specific provisions and
risk management practices). You are cautioned not to place undue reliance on
these forward-looking statements given that these statements involve known and
unknown risks, uncertainties and other factors that may cause the actual future
results to be materially different from that described by such forward-looking
statements, and no independent third party has reviewed the reasonableness of
any such statements or assumptions. These forward-looking statements are appli-
cable only as of the date indicated in the Whitepaper, and the Company, the Dis-
tributor as well as the Artex team expressly disclaim any responsibility (whether
express or implied) to release any revisions to these forward-looking statements
to reflect events after such date.

References to companies and platforms: The use of any company and/or platform
names or trademarks herein (save for those which relate to the Company, the
Distributor or their respective affiliates) does not imply any affiliation with, or
endorsement by, any third party. References in the Whitepaper or the Website to
specific companies and platforms are for illustrative purposes only.

English language: The Whitepaper and the Website may be translated into a lan-
guage other than English for reference purpose only and in the event of conflict
or ambiguity between the English language version and translated versions of the
Whitepaper or the Website, the English language versions shall prevail. You ac-
knowledge that you have read and understood the English language version of the
Whitepaper and the Website.

No Distribution: No part of the Whitepaper or the Website is to be copied, repro-
duced, distributed or disseminated in any way without the prior written consent
of the Company or the Distributor. By attending any presentation on this White-
paper or by accepting any hard or soft copy of the Whitepaper, you agree to be
bound by the foregoing limitations.
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What We Believe

We believe in a world where not only the lucky and privileged people but every person
can also acquire first-class artworks. Blockchain is the safest way to achieve this, and our
vision is to provide the necessary products and services with great transparency to en-
sure that acquiring and participating in artworks becomes the new trend of the crypto
world. The future of finance is a democratic distribution. Power is in everyone’s hands.
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What is Artex?

Artex is the first and only of its kind in the world; A
new generation art acquisition platform, where every-
one can participate in first-class works of art any time
any amount and can manage these assets easily. The
first-class works of art are insured based on trans-
parent pricing by renowned art experts from various
countries and, are tokenized on the blockchain tech-
nology according to their appraised value. In fact,
thanks to smart contract technology, people can buy or
sell the amount of art works participation listed in the
market and the pre-sale process.
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01. Background

The introduction of blockchain technology, which promises
to take power and information control from an elite class and
distribute it among individuals, together with Bitcoin in 2009
brought great changes in the financial sector. In just ten years,
the market value of Bitcoin reached $1 trillion, proving where
the world and financial markets are evolving. Furthermore,
this value, together with other blockchain networks and alt-
coins, is now over $2 trillion.

Let’s take a look at a few important statistics on this topic:
The global (fiat) FX market has a daily trading volume of
$5-7 trillion dollars. Although -
the daily trading volume

of the cryptocurrency
market is relative-

ly low ($150-200

billion dollars),

there 116

unique fiat currencies in

the world and the total

number of cryptocurren-

are

cies is more than 4000 (con-

tinues to increase day by day).

“Art.enablas us
~to find ourselves.
cmd lose ourselves
“at the same time ,,
-Thontas-Merton-

These show us that the cryptocurrency market will continue
its upward trend.

The art market can be defined as a market where artworks

meet their buyers and the main elements of this art market

are galleries, auction houses, collectors, sponsors, artists, and

art lovers. And today, according to Statista (2021) data, the

annual market volume of the global art market is around $60

billion. Again according to the data, the annual volume of

this online art market is estimated to reach $9.32 billion in

2024. With our new generation market model, which pro-

vides a democratic distribution be-

tween people, we believe that there

will be significant changes in these

statistics. Thanks to Artex, the

public offering of art-

works that are to-

kenized using the

blockchain infra-

structure will ensure

great changes in the

- volume of the global

art market.




02. Business Plan

Nowadays, we are going through a period where the prices of
crypto money, which are created with smart contract technolo-
gy and do not have any physical equivalent, increase hundreds
of times. In this sense, the idea of tokenizing a work of art with
physical value and ownership is very important. Imagine that
you can buy a Munch or Basquiat piece which only an elite few
can buy with huge sums of money as if you were buying the
shares of a company within your budget.

Which would sound better; buying 0.1 Bitcoins or buying 0.1
Picasso’s artwork of the Algerian Women? If your choice is in
favor of Picasso, let’s explain the working model of the project

by going into a little more detail about how this is possible.

2.1. The Art Exchange

Nowadays, artworks such as paintings and sculptures change
hands through auctions or direct purchases. It has always been
a difficult task for artists to bring their artworks to the right
buyers. Their marketing skills are lagging since they prefer to
focus on creativity. At this point, galleries and collectors fill
this gap. Artworks purchased from artists change hands at very
high prices thanks to good marketing or the increase in pop-

ularity of the artist over time. According to current intellectu-




al property rights laws, in such cases, artists and legal heirs
cannot claim any rights over a previously sold artwork.

For the investors who want to invest in artworks securely,
the options are very limited; auctions and art galleries. These
institutions rightly receive relatively high commissions in re-
turn for their services. Carefully preserving, preserving, and
exhibiting works of art are very laborious and costly proce-
dures. Auction houses usually get 12-25% commission per
sale while galleries can take 6-10% commission per sale. In
the face of this traditional and cumbersome structure, today
the art community needs a truly transparent and liquid mar-
ket.

The working model of Artex, which has been meticulously
designed in line with the views of asset owners, artists, auc-
tions, and galleries and within the framework of common
interests. It promises to provide the liquidity, security, trans-
parency, and easy access that the sector needs by paving the

way for democracy in art investments.

2.2. Listing Artworks

Requests by artists, art galleries, and collectors to list first-class

works of art are evaluated by an independent commission
through the platform. Members of this commission are artist ac-

ademics from various universities around the world and leading

curators of the art community. The financial value of the artwork
is determined as a result of the evaluations of the commission.
The artwork insured at this value is tokenized on the blockchain
according to its insured value and becomes ready to be listed on
our platform for pre-sale.

For instance, suppose the Independent Review Commission as-
sessed Andy Warhol’s Double Elvis $60 million. This number of
artworks is tokenized and offered for sale with a total supply of
60 million for $1. As the value of tokens increases as a result of
the supply and demand balance, the value of the artwork also
increases. In response to the decrease in the value of the tokens,

price balancing is achieved with the auction to be held every year.




2.3. Physical Ownership

Artworks are listed under two scenarios in Artex;

1. Public offering of 100% of the artwork:
In this scenario, Artex is physically hosting the artwork. In
this case, insurance, storage, and maintenance costs are en-

tirely owned by Artex.

2. Public offering of 49% of the artwork:

In this scenario, the entire insurance value of the artwork
is tokenized and 51% of the tokens are locked on the owner
for 1 year with smart contracts. Thus, it is guaranteed that
only 49% of the artwork will be traded on the platform. This
is called physical ownership. In this case, the ownership, in-
surance costs, and maintenance costs of the artwork will be
borne by the collector. The key points in this scenario are:

o The fact that 51% of the tokens are locked is a guarantee
that no tokens other than those circulating on the platform
can be exchanged.

o The fact that the lock-up duration is for one year is because
the insurance will be renewed every year at the current value.
 Before each insurance renewal, the “physical ownership”

part will be auctioned live on the auction system on the

platform over its current value, and the artwork can change




hands physically. Thus, when the price of each token being
traded is multiplied by the total supply, it will express the val-
ue of the entire artwork, while the price verification will be

made with the auctioning of 51% of the item annually.

2.4. Art Ownership

The main purpose of the platform is to enable users to partici-
pate in first-class artworks according to their budgets. In this
sense, the Artex platform is designed with the classical stock
market logic, allowing users to buy and sell artworks with
the local currency (fiat) or cryptocurrencies. In the platform,
in addition to works of famous artists, who have already a
place in art history, artworks of promising young artists are
also listed. The listed artworks are exhibited at various global
organizations each year and offered to major auctions. Thus,
user rights are always protected in the short, medium, and

long terms.

Nowadays, one of the safest alternative investments in the

world is an art investment. Unfortunately, this vehicle is the
playground of only an elite minority and other people who
only participate as spectators by paying a fee. At this point,
Artex aims to break that pattern by offering first-class art-
works tokenized through blockchain technology to every-

one, from elite minority to public. So how can this vehicle




achieve that? Million-dollar artifacts are broken down into
smaller units, allowing anyone to acquire fractional units
easily. Hence, the public can rise from being a spectator to
a position of possession. To conclude, a democratic partici-
pation in art is everyone’s right, and the artworks of popular

artists cannot be dominated by a particular group.

An owner who wants to own the entire artwork;

o If 100% of the artwork is offered to the public, the owner
who purchases all of the tokens in circulation becomes the
new physical owner of the artwork.

o If 49% of the artwork is offered to the public, the owner
who buys 51% of the artwork with the auction to be held, in
addition to the number of tokens in circulation, becomes the
new owner of the artwork.

o In both scenarios, an owner, who holds all the tokens for
the artwork, can end the supply of the artwork in the mar-
ket (delisting) if she/he wishes. In this case, all tokens corre-

sponding to the artworks are burned.

2.5. Auction System
The Artex platform also has an auction system. In this sys-

tem, art owners can aim to generate income by listing their

artworks in the auction system. Before artworks are listed,

they are pre-approved, and fair price valuation is made by the
Independent Evaluation Commission. The artwork insured
by the owner is kept during the auction hosted by Artex. The
bid of every user participating in the auction and bidding is
registered and guaranteed through a smart contract. At the
end of the auction period, the user who makes the highest
bid becomes the new owner of the artwork. This ownership
is registered on the blockchain infrastructure with the smart
contract and the physical state of the artwork is delivered to

the new owner.




03. Platform Technology

Artex uses blockchain infrastructure to generate protected dig-
ital certificates associated with artworks. The artworks are to-
kenized and recorded with smart contracts created on the Bi-
nance Smart Chain Network. In this process, all information
is transparently presented to users such as the identity of the
artwork, its smart contract, total supply, and the wallets. When
users register on the Artex platform, they also have a BEP20
wallet and store all the tokens they receive through the platform

in their wallets.

Our technology can convert traders’ local currencies (e.g. USD,
EUR, TRY), and cryptocurrencies (e.g. BTC, ETH, BNB). When
the platform is fully operational, artworks tokens will be traded
in both local currencies and cryptocurrencies. In addition, users
will also be able to use Artex Token to avoid commissions and
costs that will occur independently of the platform during the
conversion of currencies. Undoubtedly, it will be very advanta-
geous for the users to use this token belonging to the platform

in both auction transactions and trading processes.




04. Artex Token

The native digital cryptographically-secured token of
the Artex platform (Artex Token) is a transferable rep-
resentation of attributed utility functions specified in
the protocol/code of the Artex platform, and which is
designed to be used solely as an interoperable utility to-
ken on the platform.

Artex Token is a non-refundable functional utility to-
ken which will be used as the medium of exchange be-
tween participants on the Artex platform in a decen-
tralised manner. The goal of introducing Artex Token
is to provide a convenient and secure mode of payment
and settlement between participants who interact within
the ecosystem on the Artex platform, and it is not, and
not intended to be, a medium of exchange accepted by
the public (or a section of the public) as payment for
goods or services or for the discharge of a debt; nor is it
designed or intended to be used by any person as pay-
ment for any goods or services whatsoever that are not

exclusively provided by the issuer. Artex Token does not




in any way represent any shareholding, participation, right,
title, or interest in the Company, the Distributor, their re-
spective affiliates, or any other company, enterprise or un-
dertaking, nor will Artex Token entitle token holders to any
promise of fees, dividends, revenue, profits or investment
returns, and are not intended to constitute securities in Sin-
gapore or any relevant jurisdiction. Artex Token may only
be utilised on the Artex platform, and ownership of Artex
Token carries no rights, express or implied, other than the
right to use Artex Token as a means to enable usage of and
interaction within the Artex platform.

Artex Token also provides the economic incentives which
will be distributed to encourage users to contribute to and
participate in the ecosystem on the Artex platform, thereby
creating a win-win system where every participant is fairly
compensated for its efforts. Artex Token is an integral and
indispensable part of the Artex platform, because without
Artex Token, there would be no incentive for users to expend

resources to participate in activities or provide services for

the benefit of the entire ecosystem on the Artex platform.

Given that additional Artex Token will be awarded to a user
based only on its actual usage, activity and contribution on
the Artex platform, users of the Artex platform and/or hold-
ers of Artex Token which did not actively participate will
not receive any Artex Token incentives.

When the Artex platform is fully operational, it will enable;
» Usage of Artex Tokens for payment of platform fees for
production and approval of smart contracts,

« Participating in various pre-sale events for artwork,

o Payment with Artex Tokens to enjoy lower commission
fees,

o Artex Tokens will be the platform currency for participat-
ing in auctions and bidding,

o Users holding Artex Tokens will be entitled to certain ex-
clusive privileges such as exclusive shopping transactions,
participating in international events (i.e. Fairs, Biennials,
and Exhibitions organized by the platform).

Thus, as the platform gains worldwide popularity, the utility
function and demand for Artex Tokens will increase at the

same time.




05. Fee Model

The fee model of the Artex platform is built on the prem-
ise of low commissions. The commission rates for the
sustainability of the Artex ecosystem in terms of insur-
ance, custody, and maintenance fees are almost negligi-
ble compared to galleries and auction houses. For each
item listed on the platform, the platform will charge a
commission of 0.02 for buy-side transactions and 0.02
for sell-side transactions. In addition, a 0.04 commission
is charged on the sale price of each artwork listed in the
auction system and successfully sold. A further 50% dis-
count is applied on all commission rates for payments

made with Artex Tokens.




So as to provide easy access to Artex Token and promote
ecosystem growth, users would need to be incentivised to
play the role of liquidity providers and stake their digital as-
sets into the decentralised market making pools to provide
the necessary liquidity for transactions. As compensation
for opportunity costs, these liquidity providers which help
to promote adoption of the Artex platform by staking or
including assets to liquidity pools would be rewarded with
Artex Tokens, according to each user’s relative contribution
after various adjustment and correction parameters.

Artex Token are designed to be utilised, and that is the goal
of the Artex Token distribution. In fact, the project to devel-
op the Artex platform would fail if all Artex Token holders
simply held onto their Artex Token and did nothing with
it. In particular, it is highlighted that Artex Token: (a) does
not have any tangible or physical manifestation, and does
not have any intrinsic value (nor does any person make any

representation or give any commitment as to its value); (b)

is non-refundable and cannot be exchanged for cash (or its

equivalent value in any other digital asset) or any payment

obligation by the Company, the Distributor or any of their

respective affiliates; (c) does not represent or confer on the
token holder any right of any form with respect to the Com-
pany, the Distributor (or any of their respective affiliates), or
its revenues or assets, including without limitation any right
to receive future dividends, revenue, shares, ownership right
or stake, share or security, any voting, distribution, redemp-
tion, liquidation, proprietary (including all forms of intel-
lectual property or licence rights), right to receive accounts,
financial statements or other financial data, the right to req-
uisition or participate in shareholder meetings, the right
to nominate a director, or other financial or legal rights or
equivalent rights, or intellectual property rights or any other
form of participation in or relating to the Artex platform,
the Company, the Distributor and/or their service providers;
(d) is not intended to represent any rights under a contract
for differences or under any other contract the purpose or
pretended purpose of which is to secure a profit or avoid a
loss; (e) is not intended to be a representation of money (in-
cluding electronic money), security, commodity, bond, debt
instrument, unit in a collective investment scheme or any

other kind of financial instrument or investment; (f) is not




a loan to the Company, the Distributor or any of their re-
spective affiliates, is not intended to represent a debt owed
by the Company, the Distributor or any of their respective
affiliates, and there is no expectation of profit; and (g) does
not provide the token holder with any ownership or other
interest in the Company, the Distributor or any of their
respective affiliates.

Notwithstanding the Artex Token distribution, users have
no economic or legal right over or beneficial interest in
the assets of the Company, the Distributor, or any of their
affiliates after the token distribution.

To the extent a secondary market or exchange for trading

Artex Token does develop, it would be run and operated

wholly independently of the Company, the Distributor,

the distribution of Artex Token and the Artex platform.
Neither the Company nor the Distributor will create such
secondary markets nor will either entity act as an exchange

for Artex Token.




06. Risks

You acknowledge and agree that there are numerous risks
associated with acquiring Artex Token, holding Artex Token,
and using Artex Token for participation in the Artex plat-
form. In the worst scenario, this could lead to the loss of all
or part of Artex Token held. IF YOU DECIDE TO ACQUIRE
ARTEX TOKEN OR PARTICIPATE IN THE ARTEX PLAT-
FORM, YOU EXPRESSLY ACKNOWLEDGE, ACCEPT
AND ASSUME THE FOLLOWING RISKS:

6.1. Uncertain Regulations and Enforcement Actions

The regulatory status of the Artex platform, Artex Token
and distributed ledger technology is unclear or unsettled in
many jurisdictions. The regulation of digital assets has be-
come a primary target of regulation in all major countries in
the world. It is impossible to predict how, when or whether
regulatory agencies may apply existing regulations or create
new regulations with respect to such technology and its ap-
plications, including Artex Token and/or the Artex platform.
Regulatory actions could negatively impact Artex Token

and/or the Artex platform in various ways. The Company,

the Distributor (or their respective affiliates) may cease op-
erations in a jurisdiction in the event that regulatory actions,
or changes to law or regulation, make it illegal to operate in
such jurisdiction, or commercially undesirable to obtain the
necessary regulatory approval(s) to operate in such jurisdic-
tion. After consulting with a wide range of legal advisors to
mitigate the legal risks as much as possible, the Company
and Distributor have worked with the specialist blockchain
department at Bayfront Law LLC and obtained a legal opin-
ion on the token distribution, and will be conducting busi-

ness in accordance with the prevailing market practice.

6.2. Inadequate Disclosure of Information

As at the date hereof, the Artex platform is still under de-
velopment and its design concepts, consensus mechanisms,
algorithms, codes, and other technical details and parame-
ters may be constantly and frequently updated and changed.
Although this whitepaper contains the most current infor-
mation relating to the Artex platform, it is not absolutely

complete and may still be adjusted and updated by the Artex




team from time to time. The Artex team has no ability and
obligation to keep holders of Artex Token informed of every
detail (including development progress and expected mile-
stones) regarding the project to develop the Artex platform,
hence insufficient information disclosure is inevitable and

reasonable.

6.3. Competitors

Various types of decentralised applications and networks
are emerging at a rapid rate, and the industry is increasingly
competitive. It is possible that alternative networks could be
established that utilise the same or similar code and proto-
col underlying Artex Token and/or the Artex platform and
attempt to re-create similar facilities. The Artex platform
may be required to compete with these alternative networks,
which could negatively impact Artex Token and/or the Artex
platform.

6.4. Failure to Develop
There is the risk that the development of the Artex platform

will not be executed or implemented as planned, for a vari-
ety of reasons, including without limitation the event of a
decline in the prices of any digital asset, virtual currency or
Artex Token, unforeseen technical difficulties, and shortage

of development funds for activities.

6.5. Security Weaknesses

Hackers or other malicious groups or organisations may at-
tempt to interfere with Artex Token and/or the Artex plat-
form in a variety of ways, including, but not limited to,
malware attacks, denial of service attacks, consensus-based
attacks, Sybil attacks, smurfing and spoofing. Furthermore,

there is a risk that a third party or a member of the Company,

the Distributor or their respective affiliates may intention-

ally or unintentionally introduce weaknesses into the core
infrastructure of Artex Token and/or the Artex platform,
which could negatively affect Artex Token and/or the Artex
platform.

Further, the future of cryptography and security innovations

are highly unpredictable and advances in cryptography, or




technical advances (including without limitation devel-
opment of quantum computing), could present unknown
risks to Artex Token and/or the Artex platform by ren-
dering ineffective the cryptographic consensus mecha-

nism that underpins that blockchain protocol.

6.6. Other Risks

In addition, the potential risks briefly mentioned above
are not exhaustive and there are other risks (as more par-
ticularly set out in the Terms and Conditions) associated
with your participation in the Artex platform, as well as
acquisition of, holding and use of Artex Token, including
those that the Company or the Distributor cannot antici-
pate. Such risks may further materialise as unanticipated

variations or combinations of the aforementioned risks.

You should conduct full due diligence on the Company,

the Distributor, their respective affiliates, and the Artex
team, as well as understand the overall framework, mis-
sion and vision for the Artex platform prior to participat-

ing in the same and/or acquiring Artex Token.
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